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Future of 1p and 2p coins questioned by Treasury 
Article by Kevin Peachey – BBC Personal finance reporter – 13/03/18 

 

The Treasury could be paving the way for the end of 1p and 2p coins as it seeks views on the future of cash. 

It is inviting comments on the mix of coins in circulation as consumers move to non-cash payments such as 
contactless and digital spending. Ministers say there are no current plans to scrap them. 

But the consultation hints at the growing cost of handling these coins. It also questions the validity of the £50 
note. Many countries - including Canada, the home of the current Bank of England governor Mark Carney - 
have ditched their low denomination coins. Australia, Brazil, and Sweden are among many others to do so. The 
Royal Mint needs to produce more than 500 million 1p and 2p coins each year to replace those falling out of 
circulation. 

The document points to surveys that suggest six in 10 of UK 1p and 2p coins are only used once before being 
saved in a jar or discarded. In one in 12 of these cases the coins are simply thrown in the bin. 

 

 

Task 1: 

Complete the table below using the report above. The term “Lost” refers to coins being taken out of 

circulation. You may have to make certain assumptions. 

 Lost coins 
each year 

Lost coins 
thrown in the 
bin 

Estimated 
coins in 
circulation 

% of coins 
thrown in the 
bin 

1p & 2p coins 500,000,000    

 

Task 2: 

Using the information below, calculate the cost of reproducing the 500M lost coins.  

Coin Mass (g) Material 
composition 

Material Densities 
(kg/m3) 

Material cost 
(£/kg) 

1p 3.56  Mild steel (94%) 
Copper (6%) 

Mild steel = 7850 
Copper = 8960 

Mild steel = 0.55 
Copper = 3.90 2p 7.12 
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